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Bill Type and Number: Ordinance 2015-764
Introducer/Sponsor(s): Council President
Date of Introduction: October 27, 2015
Committee(s) of Reference: 

Date of Analysis: October 29, 2015
Type of Action: City Charter amendment
Bill Summary: The bill amends City Charter Article 21 – JEA – to establish a revised calculation for the annual JEA contribution to the City based on a percentage of JEA’s gross revenue and including provision for a transfer of 30.34 metric tons per year of total nitrogen water quality credits from the JEA to the City at no cost through September 30, 2023.
Background Information: The President explained to the Special Committee on the JEA Agreement that his intention is to introduce this bill as a “placeholder” to begin the process of approving a new contribution agreement with the JEA. It is intended to be amended as the Special Committee continues its work and develops a framework for a revised agreement that will then be negotiated with the JEA. This proposed revision changes the basis of the annual contribution from a calculation based on a millage rate multiplied by the number of kilowatt hours of electricity and the number of cubic feet of water sold by JEA to a percentage of gross revenue basis (6.2%) with a minimum contribution of $114,184,000 per year, representing the gross revenue calculation for the base year of 2015-16. The bill also provides that the JEA will transfer 30.34 metric tons per year of total nitrogen water quality credits to the City at no cost through September 30, 2023, at which point new federal water quality regulations are expected to be imposed. Currently the City is purchasing BMAP water quality credits from the JEA, which has made sewage treatment plant improvements that exceed the utility’s nitrogen reduction targets, making available “excess” credits which the City needs to meet its own nitrogen reduction targets.
Policy Impact Area: JEA annual contribution agreement
Fiscal Impact: The bill establishes a new annual contribution calculation formula and establishes a minimum contribution of $114,184,000 per year.
Analyst: Clements
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